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SUBSTI TUTE HOUSE BI LL 1596

Passed Legislature - 2011 Regul ar Session
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session

By House Local Governnent (originally sponsored by Representatives
Thari nger, Neal ey, Hal er, Takko, Wal sh, and Fitzgi bbon)

READ FI RST TI ME 02/ 17/ 11.

AN ACT Relating to requirements that cities and towns wth
anbul ance utilities allocate funds toward the total cost necessary to
regul ate, operate, and maintain the anbul ance utility; and anendi ng RCW
35. 21. 766.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.21.766 and 2005 c 482 s 2 are each anended to read
as follows:

(1) \Wenever a regional fire protection service authority
determ nes that the fire protection jurisdictions that are nenbers of
the authority are not adequately served by existing private anbul ance
service, the governing board of the authority nmay by resol uti on provide
for the establishnent of a system of anbul ance service to be operated
by the authority as a public utility ((fer})) or operated by contract
after a call for bids.

(2) The legislative authority of any city or town nmay establish an
anbul ance service to be operated as a public utility. However, the
| egislative authority of the city or town shall not provide for the
establ i shnent of an anbul ance service utility that would conpete with
any existing private anbulance service, wunless the legislative
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authority of the city or town determnes that the city or town, or a
substantial portion of the city or town, is not adequately served by an
exi sting private anbul ance service. |In determning the adequacy of an
exi sting private anbul ance service, the legislative authority of the
city or town shall take into consideration objective generally accepted
medi cal standards and reasonable levels of service which shall be
published by the city or town |legislative authority. The decision of
the city council or legislative body shall be a discretionary,
| egislative act. VWien it is prelimnarily concluded that the private
anbul ance service is inadequate, before issuing a call for bids or
before the city or town establishes an anbul ance service utility, the
| egislative authority of the city or town shall allow a m ninmm of
sixty days for the private anbul ance service to neet the generally
accept ed nedi cal standards and reasonable |evels of service. In the
event of a second prelimnary conclusion of inadequacy within a twenty-
four nmonth period, the legislative authority of the city or town may
i mredi ately issue a call for bids or establish an anbul ance service
utility and is not required to afford the private anbul ance service
anot her sixty-day period to neet the generally accepted nedical
standards and reasonable levels of service. Nothing in chapter 482,
Laws of 2005 is intended to supersede requirenents and standards
adopt ed by the departnent of health. A private anbul ance servi ce which
is not |licensed by the departnent of health or whose |license is deni ed,
suspended, or revoked shall not be entitled to a sixty-day period
within which to denonstrate adequacy and the | egislative authority may
i mredi ately issue a call for bids or establish an anbul ance service
utility.

(3) The city or town |l egislative authority is authorized to set and
collect rates and charges in an anount sufficient to regul ate, operate,
and maintain an anbulance utility. Prior to setting such rates and
charges, the legislative authority nust determ ne, through a cost-of-
service study, the total cost necessary to regulate, operate, and
mai ntain the anmbul ance utility. Total costs shall not include capital
cost for the construction, major renovation, or mmjor repair of the
physi cal plant. Once the legislative authority determnes the total
costs, the legislative authority shall then identify that portion of
the total costs that are attributable to the availability of the
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anbul ance service and that portion of the total costs that are
attributable to the demand pl aced on the anbul ance utility.

(a) Availability costs are those costs attributable to the basic
infrastructure needed to respond to a single call for service within
the utility's response criteria. Availability costs may include costs
for dispatch, labor, training of personnel, equipnent, patient care
suppl i es, and mai nt enance of equi pnent.

(b) Demand costs are those costs that are attributable to the
burden placed on the anbulance service by individual calls for
anbul ance service. Demand costs shall include costs related to
frequency of calls, distances from hospitals, and other factors
identified in the cost-of-service study conducted to assess burdens
i nposed on the anbul ance utility.

(4) Acity or town legislative authority is authorized to set and
coll ect rates and charges as foll ows:

(a) The rate attributable to costs for availability described under
subsection (3)(a) of this section shall be uniformy applied across
user classifications within the utility;

(b) The rate attributable to costs for demand described under
subsection (3)(b) of this section shall be established and billed to
each utility user classification based on each user classification's
burden on the utility;

(c) The fee charged by the utility shall reflect a conbination of
the availability cost and the denmand cost;

(d)(i) Except as provided in (d)(ii) of this subsection, the
conbi ned rates charged shall reflect an exenption for persons who are
medi caid eligible and who reside in a nursing facility, boarding hone,
adult famly hone, or receive in-hone services. The conbined rates
charged may reflect an exenption or reduction for designated classes
consistent with Article VII1l, section 7 of the state Constitution. The
anounts of exenption or reduction shall be a general expense of the
utility, and designated as an availability cost, to be spread uniformy
across the utility user classifications.

(1i) For cities with a population less than two thousand five
hundred that established an anbul ance utility before May 6, 2004, the
conbined rates charged nmay reflect an exenption or reduction for
persons who are nedicaid eligible, and for designated classes
consistent with Article VIIl, section 7 of the state Constitution;
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(e) (i) Except as provided in (e)(ii) of this subsection (4), the
| egislative authority nust continue to allocate at |[|east seventy
percent of the total anount of general fund revenues expended, as of
May 5, 2004, toward the total costs necessary to regul ate, operate, and
mai ntai n the anbul ance service utility. However, cities or towns that
operated an anbul ance service before My 6, 2004, and conm ngled
general fund dollars and anbul ance service dollars, may reasonably
estimate that portion of general fund dollars that were, as of My 5,
2004, applied toward the operation of the anbul ance service, and at
| east seventy percent of such estinmated anbunt nust then continue to be
applied toward the total cost necessary to regulate, operate, and
mai ntain the anbulance wutility. Cities and towns which first
established an anbul ance service utility after My 6, 2004, nust
all ocate, from the general fund or energency nedical service |evy
funds, or a conbination of both, at |east an anobunt equal to seventy
percent of the total costs necessary to regul ate, operate, and nmaintain
t he anbul ance service utility as of May 5, 2004, or the date that the
utility is established((+)).

(ii) After January 1, 2012, the legislative authority nay allocate
general fund revenues toward the total costs necessary to requlate,
operate, and maintain the anbul ance _service utility in an anount |ess
than required by (e)(i) of this subsection (4). However, before nmaking
any reduction to the general fund allocation, the legislative authority
nmust hold a public hearing, preceded by at |east thirty days' notice
provided in each ratepayer's utility bill, at which the leqgislative
authority nmust allowfor public comment and present:

(A The utility's npbst recent cost of service study;

(B) Asummary of the utility's current revenue sources;

(C) A proposed budget reflecting the reduced allocation of general
fund revenues;

(D) Any proposed change to utility rates; and

(E) Any anticipated inpact to the utility's level of service,;

(f) The legislative authority nust allocate avail able energency
medi cal service levy funds, 1in an anount proportionate to the
percentage of the anbulance service costs to the total conbined
operating costs for energency nedi cal services and anbul ance servi ces,
towards the total costs necessary to regulate, operate, and maintain
t he anmbul ance utility;
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(g) The legislative authority nust allocate all revenues received
through direct billing to the individual user of the anbul ance service
to the demand-rel ated costs under subsection (3)(b) of this section;

(h) The total revenue generated by the rates and charges shall not
exceed the total costs necessary to regul ate, operate, and maintain an
anbul ance utility; and

(1) Revenues generated by the rates and charges nust be deposited
in a separate fund or funds and be used only for the purpose of paying
for the cost of regulating, maintaining, and operating the anbul ance
utility.

(5) Anbul ance service rates charged pursuant to this section do not
constitute taxes or charges under RCW 82.02. 050 through 82.02.090, or
35.21.768, or charges ot herw se prohibited by | aw

Passed by the House February 26, 2011.

Passed by the Senate April 7, 2011.

Approved by the Governor April 20, 2011.

Filed in Ofice of Secretary of State April 20, 2011.
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